
NON-EXEMPT 
 
EAST HAMPSHIRE DISTRICT COUNCIL 

 
Licensing Committee 17 April 2009 
 
REVIEW OF HACKNEY CARRIAGE FARES   
Principal Licensing Officer BDWP/17/09 
 
FOR RECOMMENDATION 
 

 
PURPOSE OF REPORT 
 
To review the maximum Hackney Carriage fares chargeable in East 
Hampshire and the continuation of a fuel surcharge.  To set an effective date 
for the previously approved requirement for calendar controlled meters. 
 
RECOMMENDATIONS 
 
It is proposed that the following are recommended to Council; 
 

• that no change is made to the current maximum in the Table of Fares; 

• the 50p fuel surcharge is retained, with a trip threshold of £1.12/litre; 

• all Hackney Carriages to be fitted with calendar controlled meters by 
15 June 2009 with authorisation granted to the Principal Licensing 
Officer to extend this date if necessary. 

  
RESOURCING IMPLICATIONS 
 
There will be a cost to the Council arising out of this report of approximately 
£250. This is the cost of the public notice advertisement. Provision for this has 
been made in the licensing budget for 2009/10. 
 
CONSULTATION 
 
Head of Environmental Services 
Financial Services 
Legal Services 
 
CONTRIBUTION TO CORPORATE PRIORITIES: 

Safer and More Vibrant Communities      

Improve Our Focus on Special Community Groups    

Intensify Our Protection of the Built and Natural Environment   
 
Contact Officer: Angela Howes  
Job Title:   Principal Licensing Officer 
Telephone:  01730 234094  
E-Mail:  angela.howes@easthants.gov.uk  
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REVIEW OF HACKNEY CARRIAGE FARES   
 
1.0 Background  
 
1.1 Section 65 of the Local Government (Miscellaneous Provisions) Act 1976 
states that district councils may fix the rates of fares within the district for time 
or distance (or a combination of both) and all other charges, in connection 
with the hire of Hackney Carriages. This is done by setting a Table of Fares, 
which is reviewed on an annual basis or at a time when the council deems 
appropriate. 
 
Table of Fares 
 
1.2 Hackney Carriage operators cannot charge more than the fares contained 
in the Table of Fares, although they have discretion to offer a discount to their 
customers.   
 
1.3 The current Table of Fares (see Appendix 1) was reviewed by Licensing 
Committee on 11 January 2008 and approved by Council on 27 February 
2008.  Also approved at this time was the requirement for all meters to be 
calendar controlled following the next review.  This report asks that the 
Committee set a date when this requirement comes into effect. 
 
Fuel Surcharge 
 
1.4 On 18 July 2008 following requests from the trade due to high fuel costs at 
that time, the Licensing Committee recommended that a 50 pence fuel 
surcharge could be applied to each journey. This was later approved by Full 
Council on 30 July 2008. 
 
1.5 Since this time petrol prices have dropped from an average of 119.5p/litre 
to 90.9p/litre (January 2009).  It is understood that most operators are not now 
applying a surcharge because of the reduction in fuel costs. 
  
Fees and Charges  
 
1.6 At the time of writing this report, the Council’s licensing fees and charges 
to Hackney Carriage vehicle owners and drivers are recommended to 
increase in line with inflation (3% in September 2009). This is the subject of a 
separate report being considered by Licensing Committee on the 17 April 
2009. 
 
Cost of Licences 
 
1.7 Based on a 3% increase, the initial cost of annual licences for vehicle and 
driver would be £453.20.  This sum takes into account the licence fee and 
vehicle plate fixing, medical fee, vehicle test and criminal record check.  On  
annual renewal, a driver’s licence fee will reduce to £47.40 (2009/10). The  
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annual vehicle licence fee is the same as an initial fee, which is £178.20 
(2009/10).  Frequency of vehicle tests and medicals depend on age of 
vehicle/age of licence holder respectively.  Vehicles under 6 years old are 
required to have an annual inspection, whereas vehicles over 6 years old 
require two inspections a year.  Drivers under the age of 60 are required to 
have a medical every 5 years, between ages of 60-70 annually and twice a 
year if over 70. 
 
Cost of Motoring 
 
1.8 Since 2007, the cost of motoring has remained fairly constant on a pence 
per mile basis, with the exception of larger vehicles, which are now subject to 
much higher levels of vehicle excise duty.  The biggest cost to the driver in 
2008 was the unstable cost of fuel, which peaked at £1.32/litre for diesel in 
July.  Since then, fuel prices have fallen as a result of reduced demand to 
approximately £1/litre for diesel.  Given the unusually high costs of fuel during 
2008, a supplementary charge of 50p per litre was introduced 
 
1.9 Data supplied by the AA in February shows that the cost of fuel has 
started to rise again with petrol prices increasing by almost 5% in January. 
Diesel prices have gone up more modestly. There are no accurate forecasts 
for the price of fuel, and there is a risk that fuel prices could increase further 
because of speculation in the financial markets. 
 
1.10 The UK is now officially in recession and demand for taxi services 
appears to have fallen.  Information provided by some Hackney Carriage 
operators in both Petersfield and Alton indicates that their business has 
decreased by approximately 50% for both town journeys and longer journeys, 
such as airport bookings.   
 
Inflation 
 
1.11 Inflation obviously affects the cost of motoring. It has fallen drastically 
since the last quarter of 2008 due to the recession.  The Retail Price Index 
inflation for January was 0.1%. 
  
2.0 Consultation 
 
2.1 Both Alton and Petersfield Taxi Associations (representing 58% of all 
hackney carriages) were consulted on the recommendations contained in this 
report, (see Appendix 2).  A letter was also sent to all other Hackney Carriage 
owners detailing the proposals and inviting comments or objections (see 
Appendix 3).  
 
2.2 Both Associations have said that their memberships do not want an 
increase to the tariff.  However, they would like to retain the ability to apply a 
50p fuel surcharge but with a threshold applied (see Appendix 4).   
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3.0 Tariff Options 
 
3.1 Licensing Committee could agree to no changes or vary the table as they 
see fit.  The table of fares is the maximum that can be charged.  The driver 
can choose to charge less than the metered fare.   
 
3.2 Should Licensing Committee agree to retain the fuel surcharge it is 
proposed that a trip threshold of £1.12/litre be applied.  Only when the cost of 
fuel reaches this level can the operator apply the surcharge.  A notice to this 
effect would be provided in each vehicle.  This would create greater clarity for 
customers and drivers. 
 
4.0 Advertising the changes 
 
4.1 Any variation to the Table of Fares agreed by the Licensing Committee 
must be advertised in accordance with the relevant legal requirements shown 
in Appendix 5.  The advertisement will state that these variations will come 
into force on 21 May 2009, if there are no objections. 
 
4.2 At least two weeks must be allowed for objections.  If objections are made 
to the proposals and not withdrawn, the Licensing Committee must consider 
the objections.  After such consideration, the Licensing Committee must set a 
further date, not later than two months after 21 May 2009, on which the Table 
of Fares shall come into force with or without modification. 
 
5.0 Calendar Controlled Meters 
 
5.1 It is proposed that, if there are no changes to the taxi tariff, that Calendar 
Controlled Meters be fitted to all Hackney Carriages by 15 June 2009.  It is 
requested that flexibility be granted to the Principal Licensing Officer to extend 
this date if necessary.   
 
6.0 Conclusions 
 
6.1 Following a consultation exercise, the recommendations contained in this 
report appear to have the support of the taxi trade. Drivers are in the best 
position to give an opinion on how customers will respond to taxi tariff 
increases. We recommend that this report be approved. 
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